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A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBLY SUPPORTING HOUSE BILL
13, “AN ACT RELATING TO MUNICIPAL SERVICE AREAS AND PROVIDING FOR VOTER
APPROVAL OF THE FORMATION, ALTERATION, OR ABOLISHMENT OF CERTAIN SERVICE
AREAS”.

WHEREAS, Alaska'’s Constitution provides for maximum local self-government (Art. X, Sec.
1), and for the creation, alteration, or abolishment of service areas subject to the provisions of law
(Art. X, Sec. 5); and AS 29.35.450 codifies these Constitutional provisions and establishes the
mechanism by which service areas are created, altered, and abolished; and

WHEREAS, Alaska has over 200 service areas - in these areas the local residents use
private contractors for necessary services and assess themselves to pay for a desired level of
service,; and

WHEREAS, House Bill 13, sponsored by State Representative Bunde, amends AS
29.35.450 by:

Clearly identifying who should vote under the following scenarios:

Abolishment of a service area - subject to approval by the majority of the voters
residing in the service area.

Abolishment and replacement of a service area - must be approved separately by
a majority of voters residing in an existing service area and by a majority of the
voters residing in the proposed service area, but outside the existing service area.

Alteration of a service area or combining it with another service area - must be
approved separately by a majority of the voters who vote on the question and reside
in each of the service areas or in the proposed service area affected by the
proposal.

This legislation will settle a long-time debate about who is entitled to vote
during the creation, alteration or abolishment of a service area.

Allowing for differential tax zones within a service area, thus allowing smaller areas
to combine with larger service areas and to assess themselves at different levels
within the combined area - achieving economies of scale and getting the level of
service they need.

This legislation will result in fewer service areas and it will decrease the
burden on municipal and borough governments.
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NOW, THEREFORE, the Anchorage Municipal Assembly resolves:
Section 1! That the Assembly supports House Bill 13.

Section 2: That, upon passage and approval, a copy of this resolution be forwarded to
the State Legislature.

PASSED AND APPROVED by the Anchorage Municipal Assembly this (&) day of
y oY% - , 2001. —
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HOUSE BILL NO. 13
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY REPRESENTATIVE BUNDE
Introduced: 1/8/01

Referred: Community and Regional Affairs, Finance

A BILL
FOR AN ACT ENTITLED
"An Act relating to municipal service areas and providing for voter approval of the

formation, alteration, or abolishment of certain service areas."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.10.200 is amended by adding a new paragraph to read:
(60) AS 29.35.450 (voter approval of alteration or abolishment of
service areas).
* Sec. 2. AS 29.35.450(a) is amended to read:
(@) A service area to provide special services in a borough or_ unified
municipality may be established, operated, altered, or abolished by ordinance,

subject to (c) of this section. Special services include services not provided by the
unified municipality or a higher or different level of services. Special services

include services not provided by a borough on an areawide or nonareawide basis in
the borough [,] or a higher or different level of services [SERVICE] than that provided

on an arcawide or nonareawide basis. A [THE] borough may include a city in a
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service area if

(1) the city agrees by ordinance; or

(2) approval is granted by a majority of voters residing in the city, and
by a majority of voters residing inside the boundaries of the proposed service area but

outside of the city.

* Sec. 3. AS 29.35.450 is amended by adding new subsections to read:

(c) If voters reside within a service area that provides road or fire protection
services, abolishment of the service area is subject to approval by the majority of the
voters residing in the service area who vote on the question. A service area that
provides road or fire protection services in which voters reside may not be abolished
and replaced by a larger service area unless that proposal is approved, separately, by a
majority of the voters who vote on the question residing in the existing service area
and by a majority of the voters who vote on the question residing in the area proposed
to be included within the new service area but outside of the existing service area. A
service area that provides road or fire protection services in which voters reside may
not be altered or combined with another service area unless that proposal is approved,
separately, by a majority of the voters who vote on the question and who reside in
each of the service areas or in the area outside of service areas that is affected by the
proposal. This subsection does not apply to a proposed change to a service area that
provides fire protection services that would result in increasing the number of parcels
of land in the service area or successor service area if the increase is no more than six
percent.

(d) This section applies to a home rule or general law municipality, except that
(c) of this section does not apply to a second class borough with a population that is
over 50,000 and under 80,000.

* Sec. 4. AS 29.35.470 is amended by adding a new subsection to read:

(b) The assembly may by ordinance establish, alter, and abolish differential
tax zones within a service area to provide and levy property taxes for a different level

of services than that provided generally in the service area.
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